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         Remarks To World Petroleum Congress Plenary Session 2

Ladies and gentlemen, I am Red Cavaney, President and CEO of the American Petroleum Institute. I am honored to be serving as Chairman of Plenary Session 2 -- Synthesizing Refinery and Automotive Strategies.  I will offer some brief opening remarks, introduce our two distinguished speakers, and then entertain questions from the audience. Let me begin with brief  background on our two speakers:

Jurgen Hubbert was appointed to the Board of Management of Daimler-Chrysler AG in November 1998. He is responsible for overseeing development, production, purchasing and sales of Mercedes-Benz passenger cars. Professor Hubbert had previously served on the Board of Management of Daimler-Benz AG where he was responsible for the Passenger Car Division. He is a 1965 engineering graduate of the University of Stuttgart and, in the same year, began his career at Daimler-Benz AG.    

Fabrizio d’Adda is Chairman and CEO of EniChem – the ENI Group Petrochemical Company. An employee of the ENI Group for more than 30 years, he began with Agip in 1968, serving in foreign assignments as well as performing coordination responsibilities at company headquarters. From 1987 to 1993, he served in senior management positions at Agip, becoming 

Vice President for Corporate Development and Strategic Planning in ENI in 1998, and, the following year, was appointed Chairman and CEO of EniChem.  He is a mining engineering. 

graduate of Turin University.

While not without our differences, the oil and automobile industries have worked closely together for more than a century, very successfully serving consumer needs while meeting the demands of society, particularly in terms of protecting the environment. We have met countless challenges as people’s needs have changed and as the world has evolved. 

The quality of gasoline, diesel fuel and other products has continually improved, while massive investments in pollution control equipment have been made.  The U.S. oil and gas industry spent more than $90 billion on environmental protection during the 1990s: $8.5 billion in 1998 alone –  more than double the net income of the top 200 U.S. oil and gas companies.   

The effect of pollution reduction has been dramatic. The lion’s share of this progress is attributable to cleaner cars, fuels, and industry facilities and operations. Together, they account for 70 percent of total U.S. emissions reductions since 1970. Even though Americans have doubled the miles they’ve driven the last 30 years, total highway vehicle emissions declined by 41 percent. 

The story is similar in Europe. According to the United Nations Environment Programme’s Global Environment Outlook, published in 1997:

 “Concentrations of S02 in most cities are lower than in the late 1970s, in some cases by as much as 80 percent…As a result, the total population experiencing pollution episodes…has decreased dramatically during the 1980s, from 71 percent to 33 percent in western countries and from 74 percent to 51 percent in Russia.”

Nonetheless, we are at a critical turning point. Three important forces are converging to shape a new world reality and to present a new set of challenges to both of our industries:  

· The accelerating pace of technological innovation;

· The increasing transparency of borders in a rapidly globalizing world; and

· Society’s ever greater push for improved quality of life. 

The answer is as simple as its execution is complex – our industries, not just individual oil and auto companies, must work closer together than ever before. Together, there are no limits to our contributions to society.     

I hope our session today will provide some interesting trigger points for further discussion – and offer some insights on how our industries can work together to meet, if not exceed, society’s expectations. 

Now, let me introduce our first speaker, Jurgen Hubbert of Daimler-Chrysler. Professor Hubbert….

(JURGEN HUBBERT SPEAKS)

Thank you, Professor Hubbert. We will next hear from our second speaker, Fabrizio d’Adda of EniChem. Mr. d’Adda….

(FABRIZIO D’ADDA SPEAKS)

Thank you, Mr. d’Adda. We will now begin a general discussion by taking your questions of our two speakers.  Now, for the first question….

