Dr. Stephen C. West.

Alberta Provincial Treasurer

Greetings

•
On behalf of Premier Ralph Klem and the Honorable Mt Cardinal, Minister of Resource Development, I’d like to welcome you all to Alberta, host of the 16th world Petroleum Congress and the largest National Petroleum Show in the world.

Introduction

•
Today I’d like to talk to you about a few things such as:

•
The Alberta Advantage

•
The Western Canada Sedimentary Basin

•
Our regulatory environment

•
And the balance between the energy industry and the environment.

Alberta Advantage

•
There are certain principles and facts that businesses and their people want to see when they come to invest in the energy industry:

•
They want sound labour laws.

•
They want a highly educated, highly skilled work force.

•
And low taxes.

•
Governments that believe in the private sector, the rule of law, the rule of contracts and respects the partnership with industry without picking winners or losers.

•
They look for a government that believes in investing in sound infrastructure and services for its people.

•
That means excellent highways, sewer and water systems, a top quality health system, and excellent primary schools, universities and colleges.

•
A government that is committed to research and development.

•
A government that also believes in the protection of its people and the protection of its environment as it develops its natural resources on a sustainable basis.

•
When you put all of these things together, you get Alberta. A province one and a half times the size of California, two and a half times the size of England, with a motivated, hard working population of three million and growing.

•
In fact, we’ve been growing by the size of a small city every year. Between January 1999 and January 2000, Alberta’s population shot up by 43-thousand people.

•
We have the most cooperative labour relations atmosphere in Canada. In fact, we lost fewer days to work stoppages than any other province in Canada last year.

•
Nearly 90 per cent of our population hold a high school diploma and more than 55 per cent of Albertans between the ages of 25 and 44 have post secondary degrees.

•
Our workers aren’t just well educated, they’re well motivated. They want to succeed. They value hard work. They’re motivated to earn the rewards that hard work can bring.

•
And one of the rewards they get by living here is the lowest overall taxes in Canada. That’s both on the personal and business side. And as Provincial Treasurer, I can assure you we’re committed to keeping it that way and seeing them go lower.

•
We have one of the lowest unemployment rates in Canada, at about five per cent.

•
Our GDP is forecast to grow by 5.5 per cent this year and we expect that to create nearly 50-thousand new jobs.

•
And there is no sales tax!

Western Canada Sedimentary Basin

•
The Western Canada Sedimentary Basin incorporates most parts of Western Canada including the North West Territories and Yukon — it underlies 95 per cent of Alberta.

•
While the Canadian Association of Oil well Drilling Contractors says there will be more than 14-thousand new wells drilled in Western Canada this year. More than 10-thousand — over 70 per cent -- of those will be drilled in Alberta.

•
Our province has about 10 per cent of Canada’s population, yet we produce 80 per cent of our country’s oil and gas and 100 per cent of the oil sands.

•
Alberta produces about 1.6 million barrels a day.

•
Our oil sands are truly the 8th wonder of the world. Production has gone from 278,000 barrels of synthetic crude per day in 1995 to an avenge 324,000 barrels a day in 1999. And we know there’s about 1.7 trillion barrels that may be ultimately recoverable. That’s 500 years worth of energy. We know we can recover 300 billion barrels under today’s technology, that’s more than the proven reserves in Saudi Arabia.

•
Our oil sands operations are the largest mining operations in the world. They’re home to some of the most impressive feats of technology developed, from the system of hydro transport to the massive 400-ton trucks used to haul oil sands loaded by 100 ton scoop shovels.

•
I know some of you will get to see these operations before you leave Alberta as I believe tours have been arranged.

•
The oil sands industry is growing at an impressive rate. With production costs down dramatically, upwards of $30 billion in oil sands investments is on tap.

•
Over the next ten years, the oil sands is expected to make up half of Canada’s production equal to 1.7 million barrels per day.

•
Heavy oil is also developed by new technologies such as Steam Assisted Gravity Drainage —SAUD — which involves injecting steam into underground formations once you have drilled two horizontal wells, one on top of another like the Hangingstone project “In Situ” which is a steam flood process such as Cold Lake and new technologies in directional drilling combined with new type screw pumps for enhanced oil recovery, have the potential to greatly enrich our basin.

•
Conventional crude production is still a vital part of Alberta’s energy sector. ft’s estimated that our conventional crude reserves are about 60 billion barrels.

•
Reserves of natural gas are estimated to be 200 trillion cubic feet. Alberta’s production makes up 80 per cent of Canada’s production.

•
We have an extensive network of 267-thousand kilometers of pipelines — that’s nearly 166-thousand miles --- serving local, national and international markets.

•
We have export capacity of 15 billion cubic feet per day and Alberta is responsible for 12 per cent of the natural gas used in the U.S. That continues to grow and may reach 15 per cent in the future.

•
The technology used in our natural gas plants and pipelines have made our industry one of the most efficient in the world by cuffing emissions; example: Some of our newest gas plants are 99.3 per cent efficient.

•
Alberta also has a petrochemical and chemical industry of world-class stature. A new plant at Joffre, in central Alberta, will be the largest single ethylene production site in the world.

•
And then there’s the Dow Chemical plant near Edmonton that uses natural gas liquids to make enough product to fill a 100 rail cars every single day.

•
There is also tremendous potential for by-products from natural gas production such as ethylene, polyethylene, ethylene glycol, linear alpha olefins, and acetic acid.

•
We have a vast amount of coal in Alberta. At current day usage, there is a 900-year supply in our province. And hopefully research on clean coal technologies, tht hydrogen molecule and the thought that we may see zero emissions from the burning of coal someday in the future, may bring this resource to the forefront once more; Of interest, we have an estimated 2600 trillion cubic feet of coal bed methane. New technology may find a way to utilize this resource some thy.

Regulatory Environment

•
The Alberta Energy and Utilities Board is a world-renowned regulatory body that finds the right balance between resource development and the environment and public safety. They operate at arm’s length from the government.

•
Three million Albertans own 80 per cent of this resource and depend on the Alberta Energy and Utilities Board and the Department of Resource Development to make the right decision on over 22,000 applications a year from industry.

•
Last year, energy revenues were worth 4.3 billion dollars to the people of Alberta through a royalty structure worked out in an equitable manner with industry.

Balance between industry and environment

•
Of massive interest today is the environmental concerns around this industry.

•
In Alberta, the energy industry, in partnership with the provincial government is developing the best processes, standards and technology to deal with climate change and environmental issues.

•
An example is Climate Change Central, set up to look at volunteer registries for CO2 emission advancements, emission credit trading, new standards on flare emissions, and the eventual removal of all non-essential flaring.

•
As well, Climate Change Central will work with the private sector, provincial government, federal government and research agencies in partnership to develop new technologies to combat hydrocarbon emissions of which a third is the transportation industry’s responsibility, a third is you and I in the way we live and a third is this industry. Let’s not forget this.

•
For example, advances in oil sands technology has seen C02 emissions cut by 35 per cent per barrel and huge reductions of 70 per cent per barrel in sulfur dioxide emissions. And a decrease of energy expenditure of over 60 percent due to hydro-transport and truck and shovel technologies.

•
We’re committed to finding the balance between sustainable development and environmental protection. In fact, there are nearly one thousand environmental service companies operating in Alberta today.

Conclusion

•
There is no such thing as “bad energy” Man’s basic survival started with fire

•
Today, with timely development, combined with good technology, responsible companies and governments, energy will protect the environment, not destroy it.

•
Why would I say that  

•
As I have traveled the world, what destroys the environment more is poverty. With poverty comes low standards of education, health, law and order and the will of governments to use better technology in the advancement of energy utilization. But the proper development of energy resources can turn that around. If you don’t believe that, look around Alberta. The pristine environment, clean water and air that we enjoy here are as a result of the energy industry, not in spite of it.

